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I. Qpleotives of the Proieot 

1. The objective of this project is to sustain and encourage, through
the use of propaganda media such as publications, pamphlets, leaflets and
stickers, popular resistance to the Comnunist regime of East Germany and its
philosophy.

II. Inatrumeealitv

2. The project instrumentality is eel:prised of an indigenous anti-
cozzorn ist group located in West Berlin which produces and disseminates to
East Germans various types of anti-Communist propa;zanda.

sc_4railiansi

3. The LOCASSOCK organisation began operations in anti-communist
propaganda activities in April 1952 with SICOG funds under the adminis-
tration of the German Mission. The project's approval based on CIA funds
dates from February 1954 to the present. Since its approval in February
1954, project LOCASSOCK has produced an average of 20,000 copies of pro-
paganda material per month for distribution in East Germany. Nigh indica-
tions of distribution and effectiveness of the prope 6anda has been received
in the form of letters from East Zone readers, articles in East Zone Press,
reports by friendly intelligence organizations, and gaestionaire de: riefings
of refugees.

4. This Flan haa been revised in order to oataLlish a :Jar° secure
funding mechanism. In addition, various technical changes have been
incorporated in the Plan to bring it into line wita currmt practice.

IV. ApProval

5. Funds for the current fiscal year (1957) a:3 or t:ze ‘.ato of this
memorandum were authorized in the allount of tz:	 2. Tho fiscal ,icar
1953 program budget contains an estimate of Cc „I for tat year's
operational needs.
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V. gninintrativa Plan 

6, This Flan has been concurred in by the interested stair anu
divisions and is daunted for your approval.

Actin, Chief, Support Etaff
Eastern Europe Division

BE/LUD/LIdkirchi:tmia
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4cc:
ice:
lcc:

Distribution,:
orig 2cc:
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lac:
Ice:
lac:
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Finance Division
Audit Staff
Office of the CoEptroller
Office or General Counsel
Budget Division
Central Cover Branch

Co .Brcial Staff/rlans
CI Staff
ET DiNision

TiceOf 	 of
DD/P LoL;



/s/ C 
EE Division Date

28 June 1957

28 June 1957

/a/c 28 June 1957

1 July 1957
Date
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Office of the Comptroller	 Date

/8/ 127	 2	 28 June 1957
PP/OP8/PP	 Date

Central Cover Branch	 Date

/s/ c-
CI Staff

/s/ c-
Commercial Staff/Plans	 Date
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D3CASSCCIL
ZS Division Subsidy Project
Revised Administrative Mut

I. Mat
1. Prior to presentation of the project to approving authorities, the

budgetary responsibilities of the Office of the Comptroller shall be discharged
by his designee en the Staff of the Sa-DD/S. Concurrence of the SSA-DD/S
shall indicate completion of an affirmative review. In the event of a now.
concurrence, the ;reject will be returned through the PP Staff to the SS Divi-
sion for appropriate action. Annual review of the budgetary data for continUing
projects will be effected by the SSA-DDIS during the processing of annual
operational programs and for project renewals.

H. Cover 

2. The ostensible source of funds for continuing operations of LOCASSOCK
shall be a cleared and witting attorney, who is representing an interested
MIME group which prefers to remain anonymous. Ostensibly CADRIER, the
principal agent, has made contact with this laver and the nec,1;ssary arrange-
ments have been made. Cover correspondence is available for backstopping this
Story. It will appear that the Cleared and witting lawyer will transmit funds
directly to the IDGASSOCK group. In actual fact it is not intended that the
lawyer will physically obtain and handle any projects funds; in MADE funds
mechanics will Le entirely through use of KULARIL Is own fully-controlled facili-
ties.

3. Any additional source of funding later required, when considered to be
desirable, will be worked out in coordination with the Central Cover branch.

III. FUndins 

4. Upon receipt of a request for advance from the ES Division specifying
in the "remarks" section that the advance be made Iv the Finance Division
through overt fpndiog channels, the Finance Division shall arrange to transfer
funds through overt banking channels from ILDbARK controlled PDPRIPL bank account
to the bank aocount of the Agent. At the time of each transfer of funds, the
Finance Division, Office of the Comptroller shall transfer to the Chief of the
Field Station accountability for the total amount of the funds specified for
transfer.

5. For each transmittal received ostensibly on behalf of the notional
PURI:1E group, CADR/RU, the principal agent, shall tender two signed true-
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sane receipts. Oae of these, executed for cover purpose, shall show payer,
payee, date, amount, and purpose of the funds advanced, and shall be forwarded
by return mail to the oSteaelble defter who will forward allcorrespondence to
MAU headquarters office. The ascend receipt, which ray omit reference to
the payer of the funds, shall be oevertly provided by GAMIER to the field
one officer, who shall forward it to Authorised Certifying Officer of the
field station for retention.

6. In the event any other melee of funding deemed liter required,
°AMUR will tender a signed truname receipt for forwarding to the Author-
ised Certifying Officer of the field station.

IV. AccountieK

7. The principal agent stela furnish to the =ASS= field case officer
at least quarterly an accounting for all funds received by the organization.
This accounting will show the cash balance at the beginning and and of the
period, the cash received by source, sad disbursements for the period classi-
fied by purpose of expenditure. The principal agent shall certify that the
accounting is a true statement of the cash received and disbursed during the
period and of the waount of funds en hand at the owl of the period.

8. The field case officer shall review the finaucial accounting and
attach his certificate thereto stating that, to the best of his knowledge
and belief and based on reports of acooatpliskvaent received from the organi-
zation, the funds were disbursed for the purpose for which they were
advanced.

9. The financial accounting report and the certifications of the
principal agent and the field e ass officer will be forwarded to the author-
ized field approving officer who will certify that, to the beat of his
knowledge and belief, these funds were properly expended in the Litc:::.0-,7A,
of the Agency. The approved accounting report and the certification of the
principal agent and the field ease officer will be forwarded to the Station
finance officer for recording and retention.

V. Writeoff

10. The Authorized Field Certifying Officer shall have the authority
to accept the receipts referred to in paragraphs 5 and 6 above, Li the account-
ing for the writeoff to cost of the amounts involved and as a basis for
establishing lenorandum Accounts which are maintained for the purpose of
reflecting the unaccounted-for portion of the project subsidy.
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11. The Authorized Field Certifying Officer shall have the authority
to accept the financial statements and the attached certifications referred
to in paragraphs 7, 8, and 9 above, for recording in the Memorandum Control
Accounts.

VI. Potification of Field

12. The EE Division shall he responsible for advising the field station '\
of the pertinent provisions of this Administrative Plan.,

APPROVED, by direction of DD/P 	 AUTHORIZED, by direction of DD/S

/s/ Richard Helms 	 /sir	 :3 

Chief of Operations, DO	 Special Support Assist, to the DD/S

12 July 1957	 8 July 1957

Date	 Date


